~ Central Queensland University
and Controlled Entities

Notes to the financial statements
31 December 2005

Note 46. Explanation of transition to Australian equivalents to IFRS
Continued

(b) At the end of the last reporting period under previous AGAAP: 31 December 2004

Consolidated Parent Entity
Effect of Effect of
Previous transition to Previous transition to
AGAAP AIFRS AIFRS AGAAP AIFRS AIFRS
Notes
$000 $000 $000 $000 $000 $000

ASSETS
Current assets

Cash and cash equivalents 26,487 - 26,487 17,817 - 17,817

Receivables (a),(c) 2,842 3,577 6,419 7,012 10,068 17,080

Inventories 3,502 - 3,502 3,502 - 3,502

Tax assets 109 17) 92 - - -

Other financial assets 24,000 - 24,000 24,000 - 24,000

Other non-financial assets (a) 3,635 (3,522) 13 10,695 (10,014) 681
Total current assets 60,475 37 60,512 63,026 54 63,080
Non-current assets

Receivables 435 - 435 435 - 435

Other financial assets 4,236 - 4,236 212 - 212

Property, plant & equipment (9) 179,647 (3,650) 175,996 177,219 (8,614) 173,605

Intangible assets (9) 50 3,650 3,700 50 3,614 3,664

Tax assets (b) 377 98 475 - - -
Total non-current assets 184,745 98 184,842 177,916 - 177,916
Total assets 245,220 136 245,355 240,942 54 240,997
LIABILITIES
Current liabilities

Payables 7,888 - 7,888 6,202 - 6,202

Provisions 5,830 - 5,830 4,887 - 4,887

Other liabilities (c),(d) 8,769 11,112 19,882 8,653 11,112 19,764
Total current liabilities 22,487 11,112 33,600 19,742 11,112 30,854
Non-current liabilities

Provisions (f) 11,983 (40) 11,943 11,446 (40) 11,407

Tax liabilities (b) - 114 114 - - -

Other liabilities (d) 3,078 1,009 4,088 3,078 1,009 4,088
Total non-current liabilities 15,061 1,084 16,145 14,524 970 15,494
Total liabilities 37,548 12,196 49,744 34,266 12,082 46,348
Net assets 207,672 (12,060) 195,610 206,676 (12,027) 194,649
EQUITY

Parent entity interest

Reserves 7,601 - 7,601 7,601 - 7,601
Retained surplus (i) 199,695 (12,044) 187,651 199,075 (12,027) 187,048

Parent entity interest 207,296 (12,044) 195,252 206,676 (12,027) 194,649

Minority interest 376 (16) 359 - - -
Total equity 207,672 (12,060) 195,610 206,676 (12,027) 194,649
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Central Queensland University
and Controlied Entities

Notes to the financial statements
31 December 2005

Note 46. Explanation of transition to Australian equivalents to IFRS
Continued

(2) Reconcilition of profit for the year ended 31 December 2004

Consolidated Parent Entity
Effect of Effect of
Previous transition to Previous transition to
AGAAP AIFRS AIFRS AGAAP AIFRS AIFRS
Notes
$000 $000 $000 $000 $000 $000
Revenue from continuing operations
Australian Government financial assistance
Australian Government grants 57,384 - 57,384 57,384 - 57,384
HECS-HELP - Australian Government Payments 23,994 - 23,994 23,994 - 23,994
FEE-HELP 1,629 - 1,629 1,629 - 1,629
State and local Government financial assistance 1,206 - 1,206 1,206 - 1,206
HECS-HELP - Student Payments (c) 4,258 (68) 4,190 4,258 (68) 4,190
Fees and charges (c) 110,888 (3,686) 107,202 119,679 (3,686) 115,993
Investment income 3,468 - 3,468 3,180 - 3,180
Royalties, trademarks and licences 11 - 11 45 - 45
Consultancy and contract research 4,704 - 4,704 4,704 - 4,704
Revaluation increment 7,735 - 7,735 7,735 - 7,735
Gross sales 5,108 - 5,108 5,235 - 5,235
Recouped expenditure 679 - 679 578 - 578
Other revenue (e) 5,339 (1,288) 4,051 4,587 (1,288) 3,299
Significant item - - - 5,062 - 5,062
Shares of net results of associates accounted for
using the equity method (48) - (48) - - -
Total revenue from continuing operations 226,354 (5,042) 221,312 239,276 (5,042) 234,234
Expenses from continuing operations
Employee benefits & on costs (f) 117,265 (11) 117,254 94,382 (11) 94,371
Depreciation and amortisation 11,497 - 11,497 10,946 - 10,946
Repairs and maintenance 6,124 - 6,124 4,678 - 4,678
Borrowing costs 4 - 4 - - -
Bad and doubtful debts ’ (c) 1,924 109 2,033 1,925 109 2,034
Management and other fees 28,767 - 28,767 66,992 - 66,992
Minor acquisitions and consumables 8,940 - 8,940 8,528 - 8,528
Minimum lease payments on operating leases (d) 8,625 144 8,669 7,882 144 8,026
Telecommunications 3,543 - 3,543 3,206 - 3,206
Travel and related staff development and training 5111 - 5,111 4,211 - 4,211
Revaluation decrement 1,643 - 1,643 1,643 - 1,643
Inventory purchases 3,946 - 3,946 3,946 - 3,946
Other expenses (e) 16,566 (1,288) 15,278 14,432 (1,288) 13,144
Total expenses from continuing operations 213,855 (1,046) 212,808 222,770 (1,046) 221,723
Operating result before income tax 12,500 (3,996) 8,505 16,506 (3,996) 12,511
Income tax expense (b) 390 (8) 382 - - -
Net operating result for the year 12,110 (3,987) 8,123 16,506 (3,996) 12,511
Net operating result attributable to minority interests (351) (4) (355) - - -
Net operating result attributable to members of Central
Queensland University 11,759 (3,991) 7,768 16,506 (3,996) 12,511
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Central Queensland University
and Controlled Entities

Notes to the financial statements
31 December 2005

Note 46. Explanation of transition to Australian equivalents to IFRS
Continued

(3) Reconcilition of cash flow statement for the year ended 31 December 2004

The adoption of AIFRS has not resulted in any material adjustments to the cash flow statement.

(4) Notes to the reconciliations
(a) Presentation of financial statements

Under the previous AGAAP the University reported all prepayments under the category of Other non-financial assets. Under AASB 101 s75(b) the
University is required to include prepayments within its Receivables.

The effect is:

(i) At 1January 2004

For the Consolidated Entity there has been an increase in Receivables and a decrease in Other non-financial assets of $1,948,000. For the Parent Entity
there has been an increase in Receivables and a decrease in Other non-financial assets of $6,610,000.

(i) At 31 December 2004

For the Consolidated Entity there has been an increase in Receivables and a decrease in Other non-financial assets of $3,522,000. For the Parent Entity
there has been an increase in Receivables and a decrease in Other non-financial assets of $10,014,000.

(iii) For the year ended 31 December 2004
There is no effect on the Income statement for either the Consolidated or Parent Entities.
(b) Deferred tax assets

Deferred tax liability increased based on the tax rate due to the write on of assets which was not recognised as a deferred tax liability under previous
AGAAP.

The effect is:

(i) At ! January 2004

For the Consolidated Entity there has been an increase in Deferred tax assets of $71,000 and an increase in Deferred tax liabilities of $112,000 with a
corresponding decrease in Retained surplus of $41,000.

(i) At 831 December 2004

For the Consolidated Entity there has been an increase in Deferred tax assets of $82,000 and an increase in Deferred tax liabilities of $114,000 with a
corresponding decrease in Retained surplus of $33,000.

(iii) For the year ended 31 December 2004

Income tax expense for the Consolidated Entity has been decreased by $8,000.
(c) Revenue recognition

Under the previous AGAAP the University recognised student fee revenue based on census date. In accordance with AASB 118 Revenue revenue from
the sale of goods and services is now recognised when the costs incurred or expected to be incurred can be reliably measured. This has resulted in
student fee revenue being deferred to later periods. A flow on effect of this deferral is a decrease in the required provision for student debt.

The effect is:

(i) At 1 January 2004

For the Consolidated and Parent Entities there has been an increase in Other current liabilities of $7,349.000, a decrease in the Provision for doubtful
debts of $163,000 and a decrease in Retained surplus of $7,185,000. o
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Central Queensland University
and Controlled Entities

Notes to the financial statements
31 December 2005

Note 46. Explanation of transition to Australian equivalents to IFRS
Continued

(i) At 31 December 2004

For the Consolidated and Parent Entities there has been an increase in Other current liabilities of $11,102,000, a decrease in the Provision for doubtful
debts of $54,000 and a decrease in Retained surplus of $11,048,000.

(i) For the year ended 31 December 2004
For the Consolidated and Parent Entity Student fee revenue has decreased by $3,754,000 and Bad and doubtful debt expense has increased by
$109,000.

(d) Operating leases

The University is the Lessee of business premises under a number of operating leases. Under AASB 117 Leases, payments under an operating lease
shall be recognised as an expense on a straight-line basis over the lease term unless another systematic basis is more representative of the time pattern
of the user's benefit. The application of this standard has resulted in the creation of a liability for lease payments.

The effect is:

(i) At 1January 2004

For the Consolidated and Parent Entities there has been an increase in Other liabilities and a decrease in Retained surplus of $875,000.

(i) At 31 December 2004

For the Consolidated and Parent Entities there has been an increase in Other liabilities and a decrease in Retained surplus of $1,019,000.

(iii) For the year ended 31 December 2004

For the Consolidated and Parent Entities there has been an increase in Minimum lease payments on operating leases of $144,000.

(e) Revenue on disposal of assets

Previously the Consolidated and Parent Entities included gross proceeds received on disposal of assets as revenue. Under AASB 118 Revenue, gains
and losses are now r::cognised on a net basis in the Income statement resuiting in a lower level of revenue for both the Consolidated and F=rent Entities.

The effect is:
(i) For the year ended 31 December 2004

For the Consolidated and Parent Entities there has been a decrease in both Revenue and Expenses of $1,288,000.

(f) Employee provisions

The University has elected to apply AASB 119 Employee Benefits to the annual reporting period beginning 1 January 2005 resulting in unpaid benefits
for annual leave not expected to be paid within twelve (12) months being recognised at present value.

(i) At 1January 2004

For the Consolidated and Parent Entities there has been a decrease in Non-current provisions and an increase in Retained surplus of $28,000.
(i) At 31 December 2004

For the Consolidated and Parent Entities there has been a decrease in Non-current provisions and an increase in Retained surplus of $40,000.
(iii) For the year ended 31 December 2004

For the Consolidated and Parent Entities there has been a decrease in Employee benefits & on costs of $11,000.
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Central Queensland University
and Controlled Entities

Notes to the financial statements
31 December 2005

Note 46. Explanation of transition to Australian equivalents to IFRS
Continued

(g9) Intangible Assets

Under previous AGAAP the Consolidated Entity disclosed software as Plant and Equipment. AASB 138 Intangible Assets requires Software to be
disclosed in the balance sheet as Intangible assets.

(i) At 1 January 2004
For the Consolidated and Parent Entities there has been a decrease in Property, Plant and Equipment of $2,118,000 and $2,098,000 respectively and an

equivalent increase in Intangible assets.

(i) At 31 December 2004

For the Consolidated and Parent Entities there has been a decrease in Property, Plant and Equipment of $3,650,000 and $3,614,000 respectively and an
equivalent increase in Intangible assets.

(iii) For the year ended 31 December 2004

There is no effect on the Income statement for either the Consolidated or Parent Entities.

(h) Financial instruments

The Consolidated Entity has elected to apply the exemption from restatement of comparatives for AASB 132 Financial Instruments: Disclosure and
Presentation and AASB 139 Financial Instruments: Recognition and Measurement. |t has therefore continued to apply the previous AGAAP rules to
financial assets and financial liabilities for the year ended 31 December 2004. The adjustments required for differences between previous AGAAP and
AASB 132 and AASB 139 have been determined and recognised at 1 January 2005. Refer to section 5 of this note and note 1 for further details.

(i) Retained surplus

The effect on Retained surplus of the changes set out above are as follows:

1 January 2004 31 December 2004

Parent Parent

Consolidated Entity Consolidated Entity
Notes $000 $000 $000 $000
Tax assets (b) (41) - (33) -
Revenue recognition (c) (7,349) (7,349) (11,102) (11,102)
Provision for doubtful debts (c) 163 163 54 54
Operating leases (d) (875) (875) (1,019) (1,019)
Employee entitlements (f) 28 28 40 40
Total adjustment (8,073) (8,032) (12,060) (12,027)

Attributable to:

Equity holders of the parent (8.052) (8,032) (12,044) (12,027)
Minority interest (21) - (16) -
(8,073) (8,032) (12.060) (12.027)

QAU
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Central Queensland University
and Controlled Entities

Notes to the financial statements
31 December 2005

Note 46. Explanation of transition to Australian equivalents to IFRS
Continued

(5) Adjustments on transition to AASB 132 Financial Instruments: Disclosure and Presentation and AASB 139 Financial
Instruments: Recognition and Measurement: 1 January 2005

Consolidated Parent Entity
31 1 31 1
Derember January December January
2004 Adjustment 2005 2004 Adjustment 2005
$000 $000 $000 $000 $000 $000

ASSETS
Current assets

Cash and cash equivalents 26,487 - 26,487 17,817 - 17,817

Receivables 6,419 (201) 6,218 17,080 (201) 16,879

Inventories 3,502 - 3,502 3,502 - 3,502

Tax assets 92 - 92 - - -

Held-to-maturity investments - 23,914 23,914 - 23,914 23,914

Other financial assets 24,000 (24,000) - 24,000 (24,000) -

Other non-financial assets 13 - 13 681 - 681
Total current assets 60,512 (287) 60,226 63,080 (287) 62,793
Non-current assets

Receivables 435 (19) 416 435 (19) 416

Held-to-maturity investments - 93 93 - 93 93

Other financial assets 4,236 (100) 4,136 212 (100) 112

Property, plant & equipment 175,996 - 175,996 173,605 - 173,605

Intangible assets 3,700 - 3,700 3,664 - 3,664

Tax assets 475 - 475 - - -
Total non-current assets 184,842 (26) 184,816 177,916 (26) 177,890
Total assets 245,355 (313) 245,042 240,997 (313) 240,683
LIABILITIES
Current liabilities

Payables 7,888 - 7,888 6,202 - 6,202

Provisions 5,830 - 5,830 4,887 - 4,887

Other liabilities 19,882 - 19,882 19,764 - 19,764
Total current liabilities 33,600 - 33,600 30,854 - 30,854
Non-current liabilities

Payables

Interest bearing liabilities

Provisions 11,943 - 11,943 11,407 - 11,407

Tax liabilities 114 - 114 - - -

Other liabilities 4,088 - 4,088 4,088 - 4,088
Total non-current liabilities 16,145 - 16,145 15,494 - 15,494
Total liabilities 49,744 - 49,744 46,348 - 46,348
Net assets 195,610 (313) 195,298 194,649 (313) 194,336
EQUITY

Parent entity interest

Reserves 7,601 - 7,601 7,601 - 7.601
Retained surplus 187,651 (313) 187,339 187,048 (313) 186,736

Parent entity interest 195,252 (313) 194,939 194,649 (313) 194,336

Minority interest 359 - 359 - - -
Total equity 195,610 (313) 195,298 194,649 (313) 194,336
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INDEPENDENT AUDIT REPORT

To the Council of Central Queensland University

Scope
The Financial Report

The financial report of Central Queensland University includes the consolidated financial statements of the
consolidated entity comprising Central Queensland University and the entities it controlled at the end of the year or
from time to time during the year. The financial report consists of the Income Statements, Balance Sheets,
Statements of Changes in Equity, Cash Flow Statements, Notes to  the Financial Statements and certificates given
by the Chancellor, Vice-Chancellor and President and the Director of Finance of Central Queensland University, for
the year ended 31 December 2005.

The Council’s Responsibility

The Council is responsible for the preparation and true and fair presentation of the financial report, the
maintenance of adequate accounting records and internal controls that are designed to prevent and detect fraud
and error and for the accounting policies and accounting estimates inherent in the financial report.

Audit Approach

As required by law, an independent audit was conducted in accordance with QAO Auditing Standards to enable
me to provide an independent opinion whether in all material respects the financial report is presented fairly, in
accordance with the prescribed requirements, including any mandatory financial reporting requirements as

approved by the Treasurer for application in Queensland.

Audit procedures included -

. examining information on a test/sample basis to provide evidence supporting the amounts and
disclosures in the financial report;

° assessing the appropriateness of the accounting policies and disclosures used and the reasonableness
of significant accounting estimates made by the Council;

° obtaining written confirmation regarding the material representations made in conjunction with the
audit; and

. reviewing the overall presentation of information in the financial report.

Independence

The Financial Administration and Audit Act 1977 promotes the independence of the Auditor-General and QAO
authorised auditors.

The Auditor-General is the auditor of all public sector entities and can only be removed by Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not subject to direction by
any person about the way in which audit powers are to be exercised.

The Auditor-General has for the purposes of conducting an audit, access to all documents and property and can
report to Parliament matters which in the Auditor-General's opinion are significant.





